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Brutal reality of global cr1 s 1 s 

According to Shawn Hattingh the global economic 

crisis is beginning to show an overriding trend. The rich 

elite are using the poor to pay for their foolhardy and 

immoral greed. 

The last two years have seemed 
like extra-ordinary times. To 
begin with, the global 

economic system, which has been 
shaped by the world's business elite 
with the help of political friends, 
started falling apart on a scale that 
has not been seen since the Great 
Depression. As if this were not 
dramatic enough, we then witnessed 
one of the greatest wealth grabs in 
history as the global corporate elite 
were bailed out by their political 
chums with public money. 

At the same time as this great 
swindle was taking place, states and 
the rich have been intensifying their 
attack on the poor through cutting 
social services, retrenching millions 
of workers, and smashing peoples' 
rights.As such, the political and 
corporate elite are trying to make 
the poor pay for the crisis and in the 
process they are forging on with the 
most unequal, unstable and brutal 
society in human history. 

Indeed, our world is defmed by 
profound misery and inequality. Four 
hundred of the richest people on 
earth have more money than the 
poorest 3 billion people combined. 
About 2.6 billion people lack basic 
sanitation, over 1 billion people are 
unemployed and over 18 million die 
of poverty every year. Yet it is this 

world that the rich, through the 
recent bailouts and further attacks 
on the poor, are desperately trying 
to maintain. 

ELITE CAUSED THE CRISIS 
The policies pushed by the global 
elite created the space for the 
current economic crisis to occur. 
Financial liberalisation was 
implemented by states across the 
world to assist corporations to fmd 
new ways of making money. By the 
1970s, profit rates in the 
manufacturing sector were declining 
and the elite needed new ways of 
amassing money that did not require 
hiring 'troublesome' labour. 

Financialliberalisation opened up 
new vistas and corporations of 
every kind used the opportunity to 

start speculating on anything and 
everything. They began gambling on 
fluctuations in currencies, bonds 
and shares. 

By the late 1990s, many 
corporations started to speculate on 
even more exotic investment 
devices, such as forwards, options, 
swaps and futures. Corporations also 
used financial liberalisation to run 
up trillions in debt and then resell 
this debt onto other investors to 
make a profit and supposedly 
reduce risk. Manufacturing 

corporations used financial 
deregulation to restructure and, in a 
real sense, became fmancial 
institutions in their own right. 

With fmancialliberalisation, 
however, came a string of crises. 
Since financial liberalisation began 
in the 1970s there have been over a 
hundred economic crises in the 
world and each time they have been 
used to attack the poor. 

The current crisis is, therefore, the 
latest in a long line of crises 
although the difference is that this 
crisis is vastly bigger than its 
predecessors. The system that now 
exists under fmancial liberalisation is 
highly unstable and is driven by 
greed, arrogance, and short 
sightedness.A handful of people 
have made trillions, while the rest of 
us have suffered through these 
crises. 

POOR PAY FOR CRISIS 
Despite causing the current 
economic crisis, the elite are trying 
to make workers and the poor pay 
for it. States around the world, led 
by the United States and European 
Union have spent trillions of dollars 
of public money on bailing out the 
banks that went under because of 
their greed. 

So far, governments have spent 
$13-trillion buying up bad loans and 
junk financial assets of t11e biggest 
corporations on earth along with 
giving them US Treasury Bonds. 
Through tl1is, the debt and t11e 
losses these corporations have 
incurred during the crisis have been 
socialised. 

Instead the money that went for 
bailouts to save the rich could have 
been used to provide people with 
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houses, health care, clean water and 
education. This would have 
improved the health and lives of 
millions of people. Instead trillions 
of dollars of public money went into 
stock and money markets so that 
the wealth of the elite could be 
maintained. 

Of course, while corporations are 
receiving trillions of dollars in 
handouts, workers and poor people 
have been expected to continue to 
pay their debts with little or no help 
from governments. 

As part of making sure the poor 
pay for the crisis, the elite around 
the world have again attacked social 
services.Already, 18 states in the US 
have cut social spending within the 
last year. 

In California, plans have been 
hatched to eliminate state spending 
on health care altogether. This move 
has been justified on the basis that 
California needs to reduce its $20-
billion deficit. Yet, its deficit derives 
from the fact that it has continually 
assisted and bailed out the rich. 

A similar situation has occurred in 
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many other countries, such as 
Greece. In Greece, the state 
formulated a plan to spend billions 
on bailing out corporations, and to 
do so it proposed to cut the 
education budget. 

As an outcome of the current 
crisis, the global corporate and 
political elite have also strengthened 
the IMF (International Monetary 
Fund) and are using it to attack the 
poor across the globe. Due to the 
crisis, countries such as the Ukraine, 
Georgia, Iceland, Latvia, Pakistan, 
Belarus and El Salvador have been 
forced to take out emergency loans 
from the IMF. 

In typical IMF fashion, extremely 
harsh conditions were attached to 
these loans again attacking the poor. 

For example, Pakistan was 
required to end all energy subsidies 
to the poor and raise electricity 
prices by 18%. Hungary was told to 
freeze public sector wages and end 
social benefits to the poor.The IMF 
forced the Ukraine to freeze public 
sector wages and pension payouts. 
Yet while spending has been cut for 

the poor, the IMF has allowed 
countries like Iceland to use 
unlimited amounts of money to 
bailout multinational corporations 
operating in its borders. 

Around the world, corporations 
have also tried to make workers pay 
for the crisis through retrenchments 
and savaging working conditions. 

In China, as many as 10 million 
people have been fired by 
companies due to the crisis. In 
South Africa, it has been estimated 
that already 200 000 jobs have been 
eliminated due to the crisis.The 
mining and car manufacturing 
sectors have been especially hard 
hit. 

Nonetheless, at the same time as 
corporations in these sectors were 
firing workers, they were receiving 
massive amounts of money from the 
state. For instance, the South African 
state placed a moratorium on 
milling royalties, thereby effectively 
giving Rl.S-billion to the companies 
involved in the industry. Yet, the 
state offered almost no help to the 
workers in the mining sector that 
were being retrenched. 

Perhaps the recent General 
Motors (GM) insolvency best 
highlights how workers are being 
made to pay for the crisis. 

As part of the GM bankruptcy, 
over 40 000 workers have lost their 
jobs. Along with tllis, all the GM 
workers in the US have lost their 
retirement and health benefits. Even 
smaller creditors and shareholders 
saw their investments in the 
company completely wiped out by 
the bankruptcy. 

The US state, however, ensured 
that a few privileged lenders got 
back 100% of the loans they had 
made to GM. These privileged 
lenders were JP Morgan and 
Citibank, wllich are the same banks 
that were given billions in bailouts. 
So the reality is that while GM 
workers lost their jobs and life 
savings, Citibank and JP Morgan 



received back the $6-billion they 
had loaned to GM through the 
bankruptcy deal. This is again a clear 
case of the rich being bailed out, 
and the workers being sold out. 

PEOPLE ARE RESISTING 
Fortunately, people across the world 
have started resisting the latest 
round of attacks, linked to the 
economic crisis. Strikes against 
retrenchments have occurred in 
almost every country in the world. 

In some cases, workers have 
occupied factories and offices to 
stop being made 'redundant'. 
Widespread and spontaneous 
protests against the capitalist 
system, and the bailouts for 
corporations and the rich, have 
occurred in places such as Spain, 
China, Mexico, Lithuania, Hungary, 
Germany, Bulgaria and France. When 
the Latvian economy melted down, 
due to the crisis, people even 
occupied the banks along with 
storming the Treasury. 

The largest protests so far have 
taken place in Greece. The protests 
that erupted in Greece late last year 
occurred because the Greek 
government planned to use public 
money to bail out the corporate 
rich. To raise this money, they 
plarmed to cut the education 
budget. 

Greeks in anger invaded major 
banks and corporations in a bid to 
stop the planned bailout.As part of 
this, students, workers and 
anarchists also occupied over 800 
schools, 200 university departments 
and municipal halls across Greece. 
Popular assemblies were set up in 
these to decide on what actions 
should be taken to defend the 
interests of workers, immigrants, 
students and the poor. These 
institutions were turned into centres 
of activism and organising. 

The more radical Greek activists 
said that they wanted the state and 
capitalism to be replaced with 

community assemblies and workers' 
self management. Although the 
intensity of the Greece uprising has 
tapered off, it is likely that this could 
change in an instant especially if the 
government unveils new plans to 

help the rich. 

CONCLUSION 
Clearly, the current system is morally, 
if not economically, bankrupt. What 
we now know however, is that the 
global elite won't put an end to this 
unjust system. Rather they will 
spend trillions of dollars helping the 
rich weather the storm. In fact, the 
elite are trying to make the poor pay 
for the crisis by frring workers, 
slashing social services, and freezing 
wages. 

Fortunately, people across the 
world have been resisting these 
attacks. Uprisings, protests and 
factory occupations have occurred 
from China to England and from 
Mexico to South Korea. Many people 
involved in these actions have come 
to realise that the current system is 
not in their interest. 

There appears to be a growing 
feeling amongst people involved in 
these protests and uprisings that we 
should have a better world. Many 
have even begun to say that they 
want a world where there are no 
bosses, where hierarchies don't 
exist, where wealth is socialised, 
where workers manage themselves, 
where the economy is 
democratically planned through 
worker and community assemblies, 
and where the environment is truly 
respected. 

Indeed, unlike the elite, people 
desire a world that is aimed at 
meeting peoples' needs rather than 
making profits. Conflict between the 
elite and people who want a better 
world is intensifying as a result of the 
crisis. Depending on who gains the 
upper hand, we could either have a 
better world or we could have an 
even worse one. 1!!1 
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